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ABSTRACT

The research in business clusters (BC) system of entrepreneurship development has
increased in the recent year. A plethora of research has explored; entrepreneurship
and urban growth, the entrepreneurial attitudes on the structure of support for entre-
preneurship in an ecosystem, the effect of business clusters on firm performance and
more recently, the dimension of agglomeration, institution and environment on busi-
ness clusters. With the aid of Systematic Qualitative Assessment Techniques (SQAT),
we review 79 business cluster journal articles published over the last 11 years (2010 —
2020) that sought to provide BC antecedent and impact on entrepreneurship and econ-
omy growth to provide a point for future research. Also, the review provides the geo-
graphic distribution, time distribution, underlying drivers of previous research, types
and method of data collection used by these BC articles. Our findings shed light on the
key themes including the evolution of BC, the impact of BC on the economy, applica-
tion of BCs and the public policy maker roles. Furthermore, there is a dearth of BC
research in Africa, South America and Australasia with most BC research are empiri-
cal and this represents gaps for future researchers to explore.
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INTRODUCTION

The concept of cluster or agglomeration of business is not a new theory and has
received global interest in the last few years. The recognition and attention given to
the concept of business formation are closely related to small and medium enterprises
(SMEs) and economic growth in a country. The inherent benefits of business cluster
formation have manifested in many fields of endeavour including information technol-
ogy in Silicon Valley, the automobile in Germany, the wristwatch in Switzerland and
the financial sector on Wall Street. This assertion explains why other country or group
of people are using the initiative of clustering. From a historical point of view, Porter
(1998) first use the word “clusters” to mean a geographic concentration of interrelated
entrepreneur and/or companies in a particular region to foster the development of their
trade (Sword, 2013).

There is no gainsaying that researches on business clusters has been carried out
from various perspectives such as, being strongly linked to entrepreneurship develop-
ment and entrepreneurial skill innovation (Bourletidis, 2014; Lalzuitluani and Rams-
wamy, 2019). Several other studies demonstrate that geographical agglomeration of
businesses provides enabling environment for public policy makers and government
agencies in terms of formulating sustainable and longer-term policy that is considered
to have a positive impact on regional growth (Yu et al., 2013; Njos and Jakobsen,
2016; Vernay, et. al., 2018) and it also creates enterprises competitive advantage lead-
ing to innovation and growth (Rocha, 2015; Ferras-Hernandez and Nylund, 2019).

Although, there is consensus towards the importance of business clusters for re-
gional and economic growth (Xue and Liu, 2015; Herliana, 2015). However, the rea-
son why businesses in close proximity are not creating the necessary expected benefits
or opportunities is still a point of discussion. Hence, empirical researches are being
carried out on business clusters as it affects — tourism industry (Fundeanu, 2015), the
fashion industry (Ganzaroli and Noni, 2017), digital and multimedia industry
(Adebanjo and Roula, 2010; Mitra and Thorpe, 2010), organization research and de-
velopment (Nishimura and Okamuro, 2010). Also research on how business clusters
can be used to survive any economic crisis and reduce the poverty rate (Fowler and
Keit, 2013; Wardhana and Heijman, 2017). Works of literature on the applicability and
public policy on business clusters is still emerging especially in Africa and South
America. As regards the sustainability of business clusters set up through public initia-
tion, the research gap is clearly shown. Thus, there is a need to appropriately investi-
gate the positive relationship between public policy formulation and business cluster
concept in recent literature.

Against the foregoing, this systematic review intends to focus on business clus-
ters and entrepreneurial development, drawing strength from policy initiation and im-
plementation by various institutions and agencies of the Nigeria government saddled
with such responsibilities. This deliberate action is geared towards assessing the im-
pacts government policies has made thus far on business clusters and entrepreneurial
development. The exploratory work will also enable us to segment component of each
cluster under discourse.

Thus, research publications on business clusters in the last ten years (2010 —
2020) were analysed. Papers in the review were sourced from seven databases: Else-
vier, Emerald, InderScience, Sage, Springer, Taylor & Francis and Wiley. These data-
bases were chosen based on the quality of their peer-reviewed paper publication. To
achieve the aim of this study, the business clusters concept was analysed with its dif-
ferent dimensions and its relation to other aspects of entrepreneurial development. This
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was done by analysing the downloaded papers on the following factors: geographical
distribution, time distribution, type of articles (empirical vs. conceptual), theories used,
theme and the data collection methods. The systematic review enables us to develop a
proper perspective of the previous research and to identify research gaps in business
clusters that will set the agenda for future research.

This paper is divided into four sections and structured as follows: besides this
first section — introduction, the second section discusses the methodology used in con-
ducting this systematic review. The third section presented the findings and proposes
agenda for future research based on the research result. The fourth and final section
presented an area of discussion on limitations and conclusion.

RESEARCH METHOD

This systematic review of BC over the last eleven years (2010 — 2020) is con-
ducted using the Systematic Quantitative Assessment Technique (SQAT) developed in
2014 by Pickering and Byrne. A systematic review is said to be “a review using a sys-
tematic method to summarize evidence on questions with a detailed and comprehen-
sive plan of study” (Tawfik, et al., 2019, p.1). The SQAT enable researchers to apply a
filtering process in the selection process of peer-reviewed journals publication to main-
tain a high standard of articles. The technique provides easy analysis, usage and easily
replicated systematic review which is a very important component of research of this
nature (Zubairu, 2019).

The basic five steps recommended by SQAT in conducting an effective system-
atic review was described how it was applied in this review is described in Table 1.

Table 1
Description of systematic review steps
S/N Step Application in current study
Define topic Business Cluster (BC) articles published between 2010 and
2020.

Framing research ques- | Six research questions were formulated on the topic business

tions cluster:

What is the time distribution of business cluster articles?

What are the geographical distribution of the articles?

What type of business cluster articles were published?
(Conceptual vs. Empirical)

What theories were discussed or developed in articles

downloaded?
What are the themes of article reviewed and major find-
ings?
What method of data collection were employed by the re-
searchers?
Identify key words “Business Cluster” + “entrepreneurship”
Identifying relevant publi- Seven databases were used: Elsevier, Emerald, In-
cations and search data- derScience, Sage, Springer, Taylor & Francis, and
base. Wiley.

“All in title” and “Anywhere in the Article” search criteria.
“Business Cluster” + “entrepreneur”

Summarize the result and Abstract of the downloaded articles were read to understand

interpret the findings their findings on business clusters

Findings were presented and research gap analysed. Also,
agenda for future research was presented.
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A total of 79 peer-reviewed articles on business clusters were selected from sev-
en databases. Literature reviews, books chapters and conference papers were not in-
cluded in this review. Table 2 presents the total number of articles downloaded from
each database.

Table 2
Number of articles downloaded in database
S/N Publishers Numbers of Papers
1 | Elsevier 17
2 | Emerald 12
3 | InderScience 11
4 | Sage 14
5 | Springer 3
6 | Taylors & Francis 12
7 | Wiley 10
Total 79

Sources: Authors’ review (2021)

RESULT AND DISCUSSIONS
TIME DISTRIBUTION OF ARTICLES ON BUSINESS CLUSTERS

The analysis of the BC articles review shows that the highest number of articles
was published in the year 2014 (17) followed by 2015 (11) and 2010 (11) respectively.
2018 (2) and 2020 (2) had the fewest number of business cluster articles published,
whilst business clusters articles were published in each of the eleven years (2010-
2020) covered by this systematic review (Figure 1). The 2014 spike in the researched
published could be due to economic recovery activities around the world, over 50% of
BC articles for 2014 reviewed discussed initiatives, developmental policies and models
developed by the government or institutional organisation to increase the BC’s impact
on the economic development (e.g. Alberti, et al., 2014; Fundeanu and Badele, 2014;
Garone, et al., 2014; and Wolman and Hincapie, 2014).
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Figure 1: Time distribution of BC articles
Source: Authors’ review (2021)

It can be observed that the number of BC articles published decrease significantly in
the year 2020 (2), this could be due to the impact of COVID 19 on businesses. Lock-
down of business concentration and the practice of social distancing. A future research
area could be the impact of a pandemic on business cluster performance.

GEOGRAPHIC DISTRIBUTION OF ARTICLES ON BUSINESS CLUSTER

Analysis of the 79 BC articles showed that 34 countries were represented in the
systematic review of 79 BC articles reviewed. The top three countries from which
these are articles originated were presented in Figure 2.
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Figure 2: Countries with highest BC articles
Source: Authors’ review (2021)

The United States of America (18), followed by the United Kingdom with dis-
tant nine and then China with six BC articles. The remaining 32 countries and the
number of articles published on BC are presented in Table 3.

To provide more insight into the geographical distribution of the 79 BC articles
reviewed in the study, Figure 3 show a breakdown of the continent of origin.
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Figure figure 3: Geographic distribution of BC articles
Source: Authors’ review (2021)

Based on the analysis of the 79 reviewed articles, Europe has the highest number
of published articles (38), followed by both North America (22) and Asia (17). Other
continents had - Africa (4), and South America (3) and Australasia (1) has the least.
This clearly shows geographical gaps in business cluster research in Africa, South
America and Australasia.

A significant amount of research has shown that entrepreneurship is an important
engine for economic growth through; innovation and productivity (Islam, 2010; Nishi-
mura and Okamuro, 2010; Carlino and Kerr, 2015); generating employment, (Glaeser,
et al, 2010); increase competitive advantage, (Mitra and Thorpe, 2010, Fundeanu,
2015); and through the development of technological park and business clusters
(Rocha, 2015). Business clusters have also been identified as an important mechanism
through which entrepreneurs can improve their value creation potentials by sharing
resources and ideas (e.g. Selvarajah and Masli, 2011; Champenois, 2012; Dilaver, et
al. 2014; Kim, 2014; Huggins, et al. 2015; Herliana, 2015; Lalzuitluangi and Ramswa-
my, 2019). For these reasons, more research must be done to investigate the role of
business clusters in entrepreneurship development in Australasia, Africa and South
America.

Table 3.
32 remaining countries and the BC articles associated with them

S/ Number of S/ Number of

No. Country articles No. Country articles
1 | Italy 5 17 | Greece 1

2 | Netherland 4 18 | Lithuania 1

3 | Canada 4 19 | Poland 1

4 | Romania 3 20 | Serbia 1

5 | Spain 3 21 | Switzerland 1

6 | Sweden 3 22 | Latvia 1

7 | France 2 23 | Ireland 1

8 | Norway 2 24 | UAE 1

9 | India 2 25 | Indonesia 1
10 | Malaysia 2 26 | Japan 1
11 | Brazil 2 27 | Pakistan 1
12 | Ethiopia 2 28 | Singapore 1
13 | Australia 1 29 | Taiwan 1
14 | Czech 1 30 | Thailand 1
15 | Denmark 1 31 | Nigeria 1
16 | Germany 1 32 | Ghana 1

Sources: Authors’ review (2021)

Country analysis of the 79 articles reviewed shows 35 countries had business
clusters research published. According to Worldometers.info, there are 197 independ-
ent sovereign states in the world. The review shows that less than 20% had business
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cluster research published, this is rather too low on a concept that is likely to contrib-
ute to the innovation and productivity growth of each country (Islam, 2010). It is im-
portant to also state that some researches were carried out in multiple countries, none-
theless, many countries are not represented in the business clusters research. There-
fore, there is a need for researchers in all countries to research business clusters. This
will help identify the impact of successful business clusters and how policy makers can
utilize the concept of business clusters in growing their economy.

ARTICLE TYPE

The 79 articles used for the systematic review was further analysed based on re-
search type: empirical or conceptual. Empirical articles are those research conducted
through investigation or observation, and the findings are based on a collection of data
evidence while conceptual articles focus on the development of a theory that explains a
phenomenon or event. Figure 4 shows the analysis of the 79 articles based on the em-
pirical vs conceptual classification.

E Conceptual (29%)
= Empirical (71%)

Figure 4: Article Type Breakdown
Sources: Authors’ Review (2021)

The articles reviewed indicates significant numbers were empirical (71%, 56 out
of 79). Articles that are based on conceptual research are 23 out of 79 (29%). Empiri-
cal research help in testing the postulated theories and give more meanings to abstract
ideas through practical and experimental observation. Conceptual research, on the oth-
er hand, is important as it helps in developing new ideas in solving real-world identi-
fied problems and also providing the direction for future empirical research. (Zina,
2021). Therefore, there is a need for more conceptual research to be carried out on
business clusters.

THEORY BREAKDOWN OF BUSINESS CLUSTERS RESEARCH

The analysis of theories used in the 79 BC journals reviewed is shown in Figure 5 be-
low.
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Figure 5: Analysis of Theory Used.
Sources: Authors’ Review (2021)

The analysis of the 79 journal articles shows that 35 theories were utilized. Alt-
hough, a significant number of the articles did not utilize any theory in their analysis
(30%) of business clusters. The most utilized theory is the Business Cluster theory
(15.38%) followed by the Economic Theory (5.13%), then Life Cycle Theory (3.42%)
and Grounded Theory (3.42%). Some articles used more than one theory (e.g. De Sor-
di et al., 2013; Rocha, 2015; and Hervas-Oliver et al., 2017) — Knowledge spill-over
theory, organization theory, peer learning theory and agency theory are among other
theory used.

The business cluster theory provides insights on how the concentration of entre-
preneurial innovation within a region helps in economic development (Hill and
Mudambi, 2010; Alberti et al., 2011). It also provides information on the availability
of abundant capital which facilitates business co-operation and the formation of a new
firm (Hervas-oliver, et al. 2017). Economic theory is used in identifying the impact of
entrepreneurship and business cluster on the rate of economic growth and the increase
in quality of public policymaking (Huggins, et al., 2017). Life cycle theory reveals the
basis for developing business clusters on each stage of the economic cycle: growth,
decline and stagnation (Wang, et al. 2014).

A business cluster is stated to be an important part of Entrepreneurship theory
dynamics. The entrepreneurship theory is used to describe how clusters foster entrepre-
neurship (Yan, et al., 2011). Grounded theory is employed to build a framework that
explains the process of cluster development (Kim, 2014). Institutional theory is used to
demonstrate the dynamic process for institutional change in business clusters (Rocha,
2015).

Several theories were used in the articles analysed, this may mean the need to
have more empirical research to test the interrelationship of these theories with busi-
ness clusters. Empirical research helps in investigating the developed theories (Zina,
2021). Though most articles reviewed did not use any theory to support their research.
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BUSINESS CLUSTER RESEARCH THEMES

The analysis of the 79 articles on business clusters indicates four main themes of re-
search which are presented in Figure 6.

Applicability of BC (12) 12
BC Public Policy/Government Role (17) 17
BC Formation (21) 21
BC Impact on Economy (29) 25
0 5 10 15 20 25 30 35

Figure 6: Business Cluster Themes
Sources: Authors’ Review (2021)

The most common business clusters theme explored by the articles reviewed was
the impact of BC on the economy (37%, 29 out of 79). These articles highlighted op-
portunities and benefits that a region with a business cluster enjoys. The presence of
business clusters in the region is noted to help in reducing poverty rate; increases em-
ployment rate especially where there is diverse industry cluster; enhances firm perfor-
mances, create international business links and entrepreneurial growth (e.g. Kukalis,
2010; Islam, 2010; Alberti, et al., 2011 Ali and Peerlings, 2012; Fowler and Keit,
2013; Rocha, 2015).

Geographical concentration of small business also promotes entrepreneurship
innovation and increases tacit knowledge (Richardson, et al., 2012), this is because of
attributes related to business clusters such as face-to-face communication, business
attitude, attractions, rivalry — developing a competitive advantage, and social factors
(Ferras-Hernandez and Nylund, 2019). However, Letaifa and Rabeau, (2013) noted
that business cluster created through entrepreneurship spontaneous ecosystem are more
prone to innovation that those driven by government policy.

The second common theme among the business cluster article reviewed (27%)
discussed the “Business Cluster Formation” (21 out of 79). BC formation was explored
by the journal reviewed to presents details of its evolution (e.g. Guisard, et al., 2010;
Hill and Mudambi, 2010; Wang, et al., 2013). Kukalis, (2010); Constantin et al.,
(2011) and Wang, et al., (2013), used the theory of industry life cycle to explain the
process of business cluster formation which depicts the stages of how businesses oper-
ate from conception to maturity before it reaches declining stage. Spatial concentration
of entrepreneurship activities within a region is another way by which business clusters
are formed. Integration network services, social connection and marketing brought
about through entrepreneurs innovation, human capacity or spin-off of existing busi-
ness by a bigger firm to explore a new potentials (e.g. Dilaver, et al., 2014; Huggins et
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al., 2015; Hervas-Oliver, et al., 2017).

The 21 articles analysed under the BC formation theme revealed that business
cluster can emerge from any region based on such regions’ social factors that create
the enabling environment (e.g. Rosiello, et al., 2015; Gordon and Kourtit, 2019). For
example, the resources needed by financial industry cluster — such as access to securi-
ty, proximity to high net worth clients and skilled labour may differ (in some aspect)
from that of farmers’ cluster that have may have interest in good road network and
presence of off-takers or access to a market for their produce. Challenges in the devel-
opment of business clusters may be addressed through favourable government policy
initiatives.

The third theme of the business cluster articles reviewed was government policy
role (17 out of 79%). These articles provide information on how government agency
create enabling environment (good infrastructure, access to finance, technical exper-
tise, and training) for the sustainability of business clusters through a moderating role
(Steiner and Ali, 2011; Casper, 2013; Wolman and Hincapie, 2014). However, the
government agency role should only be to facilitate or in form of intervention to rein-
force established clusters, this is because a business cluster established by the govern-
ment through public policy may not simulate the development needed like spontaneous
or informal business network (Richardson, et al., 2012; Yu, et al., 2013; Vernay, et al.,
2018).

De Sordi, et al. (2013) noted the need for classification of business clusters to
understand their workings to determine the type of policy intervention or government
role needed to create the value envisioned. Such intervention is expected to impact
positively on innovative activities, increase regional competitive advantage, increase
employment, improve knowledge sharing; eliminate international barriers and promo-
tion of cluster growth (Steiner and Ali, 2011). Therefore, the research theme indicates
a gap in the application of the business cluster concept, as well as the role of policy-
makers in making business cluster sustainable. Hence, the need for research in these
areas. Especially in Africa, South America and Australasia that have fewer researches
as indicated in the analysis of the geographical distribution of business cluster articles.
This will be beneficial to society and lead to business growth.

The last theme from the business cluster research reviewed was the applicability
of business clusters (15%, 12 out of 79). These articles provide insights into how busi-
ness clusters can be used to create the needed opportunities for regional growth. The
applicability of the Business Cluster has the potential to facilitate individual/firm par-
ticipation and increase connectivity among firm in - the digitally clustered business
(Adebanjo and Roula, 2010), the tourism industry — to create competitiveness
(Fundeau, 2015), as well as in fashion industry (Ganzaroli and Noni, 2017).

The reasons for adopting the business clusters by region were revealed as it
helps to maximize firm growth, create longer-term sustainability, enhances innovation
and create a soft landing for the economy during an economic crisis (Schmiedeberg,
2010; Kassai, et al., 2018;). These articles identified that business clusters play an im-
portant role in developing entrepreneurship especially among the small agricultural
enterprises (Lalzuitluani and Ramswamy, 2019). Therefore, more cities need to em-
brace the cluster concept in other to improve their economic growth and competitive-
ness albeit with support policies from a government agency.

DATA COLLECTION METHODS

In this section, the data collection methods used by empirical BC journal articles re-
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viewed are identified and discussed. As can be recalled from the “Article Type” sec-
tion of this study, 56 out of the 79 BC articles reviewed were empirical studies. The
breakdown of the data collection methods utilized by these 52 journal articles is pre-
sented in Figure 7.

40 38

35

30

25 27

20 19 17

15

15

10

5 -

! [l
Document Interview Survey Secondary Observation Focus Group
Analysis

Figure 7: Data Collection Methods
Sources: Authors’ Review (2021)

Six different data collection methods were utilized by the 52 empirical BC arti-
cles reviewed for this study. It can be observed from Figure 7 that the most used data
collection method was a reliance on document analysis method. 33% of the BC articles
(38 out of 115) indicating the most utilized method (e.g. Xue and Liu, 2015; Huang et
al., 2017; Vernay et al., 2018; Ma and Liu, 2019; Pereira et al., 2020). Interviews were
the next most common method of data collection (22 out of 115) (e.g. Rauch et al.,
2014; Hervas-Oliver et al., 2017; Kassai et al., 2018). This is closely followed by sur-
vey (19 out of 115) (e.g. Negrusa et al., 2014; Rosiello et al., 2015; Ayakwah et al.,
2020) and secondary data (17 out of 115) (e.g.; Alberti et al., 2014;; Foley et al., 2017;
Lalzuitluani and Ramswamy, 2019). Fifteen articles collected data using observation
method (e.g. (e.g. Alberti and Gusti, 2012; Kim, 2014; Negrusa et al., 2014) while four
articles organized focus groups (Adebanjo and Roula, 2010; Madichie and Nkamnebe,
2010; Selvarajah and Masli, 2011; Letaifa et al., 2013).

It is worthy to mention that some articles employ more than one data collection
method in their analysis. Two articles, Alberti and Giusti (2012) and Letaifa et al.,
(2013) employed four methods to collect data. Four articles reviewed adopted a combi-
nation of three data collection methods (e.g. Islam, 2010; Richardson, et al., 2012;
Kim, 2014; Negrusa et al., 2014), while several articles combined two data collection
methods (e.g. Alberti, et al., 2011; Ganzaroli and Noni, 2017; Pereira et al., 2020;
Ayakwabh et al., 2020).

The majority of the empirical research on business clusters used documentary
analysis data collection. This method of data collection is used mainly to review quali-
tative documents to assess an appraisal theme, it requires data be examined and inter-
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preted in order to gain in-depth knowledge of subject matters. This method is often
used with other data collection methods as a means of triangulation. There is the need
to seek for collaboration through other data source to have credible information. (Zina,
2021). By reviewing data collected from different source, the researcher can corrobo-
rate findings which reduces the potential biases that can exist in a single-source study.
However, the data collection method is not without its drawback as there may be con-
cealed errors in documentary data (Zina, 2021). Also, data collected may not fully fit
in answering research questions (Zina, 20217). These limitations may be the reason
why several of the BC empirical studies reviewed did not rely on documentary analy-
sis as single data collection method but obtained data through other means to corrobo-
rate information Therefore, to have a good test of reliability and accuracy, future busi-
ness cluster research should combine data collection methods.

Table 4 present the key findings of this systematic review of 79 BC articles pub-
lished in the last 11 years (2010 — 2020).

Table 4
Summary of findings of review of 79 BC articles
S/
N Heading Key Findings Implications
1 Time distribution > BC articles were published every > Increased interest in the BC
(2010 - 2020) year from 2010 to 2020 concept by policy makers to
cope with the economic crisis
> 2014 witness the highest publication
of BC with 17 articles published.
2 Geographic dis- > 35 Countries had at least one BC > There is need for research in
tribution article. BC in Australasia, South Amer-
> US had the highest number of BC ica and Africa as they had the
articles with 18 amount contributing least of published BC articles.
countries.
> Europe had the largest number of
BC articles among the continents,
while Australasia had the least (2).

3 Article type > More than 70% of the BC articles > There is need for more con-
reviewed were based on Empirical ceptual research to be carried
research (56 out of 79), while 23 arti-  out on business clusters.
cles were conceptual in nature.

4 Theory used > 35 theories were used in BC articles > High number of theories
reviewed, though significant number available for use indicate the
(30%) of articles did not use any theo-  need for more empirical re-
ry. search to test all these theories.

> Business cluster theory (15.38%)
had the highest usage in the BC arti-
cles reviewed.

5 BC Theme > Four BC Themes was identified. > Future research should focus
on the role of government
agency in building a resilient

> 37% investigated the opportunities economy through business
and benefit of BC, while 27% explore  clusters.

the evolution and development of BC.

> The applicability of BC concept in

other areas had the least BC articles

(12%)
6 Data collection > Six data collection were the focus of > Future BC research should
methods this review. adopt combination of data col-
lection methods to provide
> Document analysis was the most more insight into the BC con-
common method adopted (38). cept.

Business Cluster and Entrepreneurship Growth in Nigeria: A Systematic Review
https.//doi.org/10.21009/JOBBE.005.1.06

103


https://doi.org/10.21009/JOBBE.004.2.01

Mustapha, LK., Zubairu, U.M., & Sakariyau, O.B.
Journal of Business and Behavioural Entrepreneurship, 5(1), 92-108

CONCLUSION

There is an increasing awareness of the opportunities and benefits of business
clusters in socioeconomic development of local and regional economy. Guidelines
must be drawn up by the BC stakeholders with the aim of replicating successful BC
strategies in one region to the other developing regions. Research have shown that BC
not only provide enabling environment for MSMESs to grow and perform better but al-
so support businesses during economic crisis (Pereira et a., 2020) through the use of
shared facilities. There is increase in the global unemployment rate, thus leading to
high poverty especially in Sub-Sahara Africa. Hence, the need for a framework to be
drawn up (not a one-size-fit-all system) that will guide each government policy in es-
tablishing a vibrant business clusters that will contribute to the economic development
(Vernay et al., 2018). Perhaps there is no enough evidence to conclude yet, as Letaifa
and Rabeau (2013) suggest, close geographic proximity can impede social develop-
ment. This is provide the need for more empirical research; as we focus on socioeco-
nomic development, to better understand the impact of BC on MSMESs development.

This study — to this end- conducted a systematic review of business clusters over
the last eleven years (2010 — 2020), this provide the initial goal of establishing the sta-
tus of the subject matter. 79 BC articles were review across six headings — time distri-
bution, geographical distribution, article type, theory used, article theme, and data col-
lection. Major findings and implications for research for each headings were analysed
and discussed.

The highlight of this study shows that significant empirical exists that suggest
that there is greater opportunities and benefits in business clusters development. It pro-
vides sustainable socioeconomic growth through the entrepreneur development, pov-
erty reduction, employment opportunities and household support, which in turn en-
hances organizational and regional growth. Major implication for public policy makers
to provide the enabling environment where business clusters will thrive, especially the
critical resources that will facilitate the entrepreneurial activities in the business clus-
ter.

Despite this study’s contribution to the body of knowledge, there exist some lim-
itations that need to be addressed by future BC research. Our findings might have been
different if our search criteria is widened. In order to ensure the quality of the articles
reviewed, we relied only on journal articles published by seven of the most popular
publishers: Emerald, Elsevier, InderScience, Sage, Springer, Taylor and Francis and
Wiley. Other valuable articles not published by this published have been excluded. An-
other limitation is the time bound, only articles published in 2010 to 2020 were re-
viewed. Future research may include early years as it may provide more useful insight.

However, this study provide a clear picture of the current status of business clus-
ters research and shows a prospect for future research area that need to be addressed in
order to achieve the needed benefits of business clusters for regional development by
policy makers.
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